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DISCLAIMER
This document has been prepared by ZOO Digital Group plc (the “Company”). It should not be reproduced, redistributed or passed to any other person. This document, the talks given by the presenters, the information communicated during the delivery of the
presentation and any question and answer session (together the “Presentation”) is being solely addressed to and directed at specific addressees who: (A) if in member states of the European Economic Area (the “EEA”), are persons who are “qualified investors”
within the meaning of Article 2(e) of Regulation (EU) 2017/1129 (as amended) (the “Prospectus Regulation”) (“Qualified Investors”); (B) if in the United Kingdom, are Qualified Investors within the meaning of Article 2(e) of the Prospectus Regulation as it forms
part of domestic law by virtue of the EU (Withdrawal) Act 2018 (as amended from time to time) and who are: (i) persons having professional experience in matters relating to investments who fall within the definition of “investment professionals” in Article 19(5)
of the Financial Services and Markets Act 2000 (Financial Promotion) Order 2005 (the “Order”); or (ii) high net worth entities falling within Article 49(2)(a) to (d) of the Order; or (C) are other persons to whom it may otherwise lawfully be communicated (all such
persons referred to in (B) and (C) together being “Relevant Persons”). This presentation must not be acted or relied on in (i) the United Kingdom, by persons who are not Relevant Persons; (ii) in any member state of the EEA by persons who are not Qualified
Investors; or (iii) in the United States (“U.S.”) by persons who are not Qualified Institutional Buyers (“QIBs”) as defined in and pursuant to Rule 144A under the U.S. Securities Act of 1933, as amended. Any investment activity to which this Presentation relates (i) in
the United Kingdom is available only to, and may be engaged in only with, Relevant Persons; (ii) in any member state of the EEA is available only to, and may be engaged in only with, Qualified Investors; and (iii) in the U.S. is available only to, and may be engaged
in only with, QIBs. If you have received this presentation and you are (A) in the United Kingdom and are not a Relevant Person; (B) are in any member state of the EEA and are not a Qualified Investor; or (C) are in the U.S. and are not a QIB, you must not act or rely
upon or review the Presentation and must return it immediately to the Company (without copying, reproducing or otherwise disclosing it (in whole or in part).

The distribution of this Presentation may be restricted by law. Accordingly, this Presentation may not be distributed in any jurisdiction except in accordance with the legal requirements applicable to such jurisdiction. Persons into whose possession this document
comes are required to inform themselves about and to observe any such restrictions.

This Presentation does not constitute or form any part of any offer or invitation to sell or issue or purchase or subscribe for any shares in the Company nor shall they or any part of them, or the fact of their distribution, form the basis of, or be relied on in
connection with, any contract with the Company relating to any securities. Any decision regarding any proposed purchase of shares in the Company must be made solely on the basis of the information issued by the Company at the relevant time. Past
performance cannot be relied upon as a guide to future performance. This Presentation is being provided to recipients on the basis that they keep confidential any information contained within them or otherwise made available, whether orally or in writing in
connection with the Company or otherwise. This Presentation is not intended to be distributed or passed on, directly or indirectly, or to any other class of persons. They are being supplied to you solely for your information and may not be reproduced, forwarded
to any other person or published, in whole or in part, for any other purpose. In particular they, directly or indirectly, must not be distributed to persons in the United States of America, its territories or possessions, or Australia or Canada or Japan or the Republic
of South Africa. Any such distribution could result in a violation of United States, Australian, Canadian, Japanese or South African laws and regulations.

This Presentation does not constitute or form part of a prospectus prepared in accordance with the UK Prospectus Regulation Rules and has not been approved as a prospectus by the FCA (as the competent authority in the UK). This Presentation does not contain
any offer of transferable securities to the public as such expression is defined in section 102(b) FSMA or otherwise and does not constitute or form part of any offer or invitation to subscribe for, underwrite or purchase securities nor shall this Presentation, or any
part of it, form the basis of, or be relied upon in connection with, any contract with the Company relating to any securities.

Certain information contained in this Presentation consists of forward-looking statements reflecting the current view of the Company with respect to future events and are subject to certain risks, uncertainties and assumptions. Many factors could cause the
actual results, performance or achievements of the Company to be materially different from any future results, performance, or achievements that may be expressed or implied by such forward-looking statements, including industry trends, and changes in
business strategy and various other factors. Should one or more of these risks or uncertainties materialize, or should underlying assumptions prove incorrect, actual results may vary materially from those described in such forward-looking statements.

Recipients of this Presentation are cautioned not to place any reliance on these forward-looking statements. The Company undertakes no obligation to republish revised forward-looking statements to reflect changed events or circumstances.

The Presentation is provided for general information only and does not purport to contain all the information that may be required to evaluate the Company and/or any investment in it. The information in this Presentation is provided at the date of the
Presentation (unless stated otherwise) and is subject to updating, revision and further correction. No reliance may be placed for any purpose whatever on the information or opinions contained or expressed in the Presentation or on the accuracy, completeness
or fairness of such information or opinions. To the extent permitted by law or regulation, no undertakings, representations or warranties of any kind are being made by any person (including without limitation the Company, Stifel Nicolaus Europe Limited (the
Company’s nominated adviser) (“Stifel”), or any of their respective directors, officers, partners, employees, agent, affiliates, representatives or advisors) as to the accuracy of any statements, information or opinions contained or expressed in this Presentation
and no statement in this Presentation is intended as a profit forecast or a profit estimate. Save in the case of fraud, no responsibility or liability is accepted by any person for any errors, omissions or inaccuracies in such information or opinions or for any loss, cost
or damage suffered or incurred, from any use of, as a result of the reliance on, or otherwise in connection with, the Presentation.

Stifel is authorised and regulated in the United Kingdom by the Financial Conduct Authority (“FCA”) whose address is 12 Endeavour Square, London, E20 1JN. Stifel is incorporated in England and Wales under company number 03719559 and its registered office is
at 4th Floor, 150 Cheapside, London EC2V 6ET. Stifel’s FCA Firm Reference Number is 190412. Stifel is acting for the Company only and will not be responsible to anyone other than the Company for providing the protections afforded to customers of Stifel or for
providing advice in relation to any matter contained in this document or any matter or arrangement referred to in it.
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TECH-ENABLED PROVIDER OF SERVICES 
TO GLOBAL ENTERTAINMENT
• Provider of localisation and media services
• Serving major media and entertainment companies
• Addressing global market for content production and distribution
• Differentiated through proprietary cloud software
• A capital efficient and scalable model
• One of five industry vendors with the capability to address the 

requirements of major buyers

Trading Update
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1 Adjusted EBITDA is earnings before interest, tax, depreciation, amortisation and share-based payments

PRE-CLOSE TRADING STATEMENT – IN-LINE 
RESULTS DELIVER STRONG ORGANIC GROWTH
• Revenues for the year expected to be at 

least $90 million (FY22: $70.4 million) an 
increase of at least 28% of which 25% 
organic

• Adjusted EBITDA1 expected to be at least 
$12 million (FY22: $8.3 million) an increase 
of at least 44% 

• Strong balance sheet with cash at period 
end of $11.8 million (FY22: $5.4 million)

• Implementation of ZOOstudio for a second 
major streaming company expected to be 
deployed in April 2023

• Acquisition of the remaining shares in ZOO 
Korea

• Good progress with ZOO India and further 
expansion of capacity in Chennai, India due 
to potential pipeline of future work

Page 4Trading Update
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GROWTH STRATEGY IN ACTION
Summary
• Continue to deliver strong financial results and organic growth
• Building a connected global network through strategic 

partnerships and acquisitions
• Global end-to-end service provider with all operations in ZOO’s 

platform, delivering localisation and media services at scale
• Continuing to build ZOO’s presence in the fastest growing 

markets, ensure ZOO is strategically aligned with customers
• Sizeable opportunity to expand ZOO’s customer footprint 

globally

Outlook

• ZOO’s established and robust model is well placed to navigate 
current macroeconomic uncertainty

• Focused on delivering strong organic growth and strategic 
acquisitions to accelerate ZOO’s position in leading growth 
markets

• Advanced negotiations with five potential targets for FY24
Page 5Trading Update
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• Target is a media localisation subsidiary of a 
leading Japanese technology company
• Target has been a trusted partner to ZOO for 

many years and works in ZOO’s platforms
• Chosen as preferred bidder
• Expected to complete calendar Q3
• ZOO’s cloud-based services will enable 

significant capital-efficient expansion of 
capacity
• Meets ZOO’s M&A criteria
• ZOO has a track record of success with 

acquisitions in India and Korea

PROPOSED ACQUISITION

Trading Update

Accretive acquisition of existing 
Japanese outsource partner

• Delivering media localisation services in 
Japanese requires operations in the country 
due to cultural factors

• ZOO currently fulfils these services by 
outsourcing to partners

• Japanese subtitling is charged at the highest 
rate of any language

• Japanese dubbing is the sixth most expensive 
rate of any language

• Target provides ZOO with experience and 
capability for Japanese language services

Japan is a leading growth market 
for all global streaming services
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JAPAN MEDIA & ENTERTAINMENT SECTOR
• Japan is home to a large and highly developed media industry
• Audiences increasingly prefer dubbing to subtitling for Western content1

• Japan has the third largest box office after North America and China2

• Total entertainment revenue expected to show a CAGR 2022-2027 of 7.83%3

• In 2022, the Japanese SVOD market size was up 16.7% from the previous 
year4 with market penetration at 38%5

• Netflix took the largest SVOD share in 2022 with 22.3% followed by U-NEXT 
(12.6%)4

• Global demand for anime grew 118% in the two years to 20226 with a 7.5% 
CAGR to 20237

1 The Japan Times https://www.japantimes.co.jp/news/2010/08/31/national/viewers-of-western-movies-tiring-of-subtitles-prefer-dubbed-voice-versions/
2 Variety https://variety.com/2023/data/news/global-box-office-in-2022-1235480594/
3 Statista https://www.statista.com/outlook/dmo/app/entertainment/Japan
4 GEM Standard https://gem-standard.com/p/en/column_673
5 Statista https://www.statista.com/statistics/1197377/japan-participation-rate-svod-services/
6 Parrot Analytics https://www.parrotanalytics.com/announcements/anime-and-asian-series-dominate-4th-annual-global-tv-demand-awards/
7 Future Market Insights https://www.futuremarketinsights.com/reports/anime-marketTrading Update

https://www.japantimes.co.jp/news/2010/08/31/national/viewers-of-western-movies-tiring-of-subtitles-prefer-dubbed-voice-versions/
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THANK YOU

Services overview 2021Final Results FY21



www.zoodigital.com


